











18. May I speak at the hearing?

If you object to the Settlement, you may ask the Court for permission to speak at the Settlement Fairness Hearing. To do so, you must
include with your objection (see question 15 above) a statement stating that it is your “Notice of Intention to Appear in the Makor Issues
& Rights, Ltd., et al. v. Tellabs, Inc., et al. Securities Litigation, Case No. 02-C-4356.” Persons who intend to object to the Settlement,
the Plan of Allocation, counsel’s application for an award of attorneys’ fees and expenses and/or the application for reimbursements to the
Lead Plaintiff and Class Representatives and desire to present evidence at the Settlement Fairness Hearing must include in their written
objections the identity of any witnesses they may call to testify and exhibits they intend to introduce into evidence at the Settlement
Fairness Hearing. Unless otherwise ordered by the Court, you cannot speak at the hearing if you have not provided written notice of
your intention to speak at the Settlement Fairness Hearing by the deadline identified, and in accordance with the procedures described in
question 15 above.

IF YOU DO NOTHING

19. What happens if I do nothing at all?

If you do nothing, you will get no money from this Settlement and you will be precluded from starting a lawsuit, continuing with a
lawsuit, or being part of any other lawsuit against the Defendants and the other Released Parties about the Released Claims in this case,
ever again. To share in the Net Settlement Fund you must submit a Proof of Claim form (see question 10).

GETTING MORE INFORMATION

20. Are there more details about the proposed settlement?

This notice summarizes the proposed Settlement. More details are in a Stipulation and Agreement of Settlement dated April 1, 2011 (the
“Stipulation”). You can get a copy of the Stipulation by writing to Richard H. Weiss, Esq., Milberg LLP, One Penn Plaza, New York, NY

10119-0165, or by visiting www.tellabssecuritieslitigation.com.

You also can call the Claims Administrator at 1-866-535-1626 toll free; write to Tellabs Securities Litigation, ¢c/o Analytics, Incorporated,
Claims Administrator, P.O. Box 2004, Chanhassen, MN 55317-2004; or visit the website www.tellabssecuritieslitigation.com, where you
will find answers to common questions about the settlement, a Proof of Claim form, plus other information to help you determine whether
you are a Class Member and whether you are eligible for a payment. Plaintiffs’ Counsel anticipate filing their papers in support of the
Settlement, Plan of Allocation, their applications for an award of attorneys’ fees and expenses and reimbursements to the Lead Plaintiff
and Class Representatives with the court and on the website by June 6, 2011.

21. How do I get more information?

For even more detailed information concerning the matters involved in this Action, you may refer to the pleadings, to the Stipulation, to
the Orders entered by the Court and to the other papers filed in the Action, which may be inspected at the Office of the Clerk of the Court,
United States District Court for the Northern District of Illinois, Eastern Division, Everett McKinley Dirksen Building, Room 2044, 219
South Dearborn Street, Chicago, Illinois 60604, during regular business hours.

PLAN OF ALLOCATION OF NET SETTLEMENT FUND AMONG CLASS MEMBERS

The $7,375,000 Cash Settlement Amount and the interest earned thereon shall be the Gross Settlement Fund. The Gross Settlement Fund,
less all taxes, approved costs, fees and expenses (the “Net Settlement Fund”) shall be distributed to members of the Class who submit
acceptable Proofs of Claim (“Authorized Claimants”).

The Claims Administrator shall determine each Authorized Claimant’s pro rata share of the Net Settlement Fund based upon each
Authorized Claimant’s “Recognized Claim.” The Recognized Claim formula is not intended to be an estimate of the amount of what a
Class Member might have been able to recover after a trial; nor is it an estimate of the amount that will be paid to Authorized Claimants
pursuant to the settlement. The Recognized Claim formula is the basis upon which the Net Settlement Fund will be proportionately
allocated to the Authorized Claimants.

The following proposed Plan of Allocation reflects the fact that the District Court granted Summary Judgment against all claims based
on purchases of Tellabs common stock made prior to the close of trading on March 7, 2001. This judgment is not “final” insofar as it
could still be made the subject of an appeal. It is a condition of the proposed Settlement that all Class Period claims be released. In
consideration of the extinguishment of any right to appeal the Court’s grant of Summary Judgment, the proposed Plan of Allocation
therefore allocates a small amount to Class Members with respect to any Class Period purchases of Tellabs common stock during the
Class Period but prior to the close of trading on March 7, 2001.

The proposed Plan of Allocation also reflects a discounting of the Recognized Claim for any Class Members here who were also members
of the ERISA class certified in a separate action known as Brieger v. Tellabs, Inc., Case No. 06-cv-1882 (N.D.II1.).> After trial, those
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The class certified in Brieger v. Tellabs, Inc. was defined as “All persons who were participants or beneficiaries of the Tellabs, Inc. Profit Sharing and
Savings Plan at any time between December 11, 2000 and July 1, 2003 and whose accounts included investments in Tellabs stock.”
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persons’ claims were finally determined and were dismissed with prejudice. The Court herein found that certain of the claims present
in this Action were “collaterally estopped” (legally barred) with respect to persons who were also members of the Brieger class. That
decision finding collateral estoppal is not “final” either, and could be made the subject of an appeal. In light of the Court’s collateral
estoppel and Summary Judgment decisions with respect to Class Members here who were also members of the Brieger class, Class Period
transactions in the Tellabs, Inc. Profit Sharing and Savings Plan during the Class Period by persons or entities who were members of the
ERISA class are being allowed, but at a severely discounted rate.

The Court did not dismiss Plaintiffs’ claims based on (1) a statement made by one of Tellabs’ officers in an analyst teleconference after
the close of trading on March 7, 2001, and (2) a statement made in Tellabs’ 2000 Annual Report (issued on March 14, 2001).

The following proposed Plan of Allocation generally reflects Plaintiffs’ Damage Expert’s original analysis that the price of Tellabs
common stock during the period December 11, 2000 through at least March 7, 2001, included $10.02 per share of artificial inflation
resulting from the Defendants’ alleged misrepresentations. Plaintiffs’ Damage Expert’s revised analysis, made following the Court’s
judgment dismissing claims based on purchases prior to March 8, 2001, contended that from March 8, 2001 through April 6, 2001 there
was some $10.26 per share of artificial inflation reflected in the price of Tellabs common stock. It is Plaintiffs’ contention that this
artificial inflation was partially eliminated when, on April 6, 2001 Tellabs announced disappointing first quarter results, and the price
of Tellabs common stock dropped significantly. It is Plaintiffs’ contention that $5.24 of this drop was attributable to the elimination of
artificial inflation. Plaintiffs contend that a remaining $5.02 of artificial inflation per share was eliminated on June 19, 2001, when Tellabs
announced substantially lowered second quarter guidance. The price of Tellabs common stock dropped significantly in response to the
June 19, 2001 disclosure. That June 19, 2001 disclosure ended the Class Period.

“Recognized Claims” will be calculated for purposes of the Settlement as follows:

1. For shares of Tellabs common stock purchased during the period December 11, 2000 through the Close of trading on March
7, 2001, inclusive, (the Court has granted Summary Judgment against recovery on these purchases) and

A.  Sold on or before the close of trading on April 6, 2001, an Authorized Claimant shall have no ($0.00) “Recognized Claim”;

B. Sold at a loss* during the period April 7, 2001 through and including June 19, 2001, an Authorized Claimant’s “Recognized
Claim” shall mean five percent (5%) of the lesser of: (a) $4.95 per share, or (b) the purchase price paid (including
commissions, etc.) less the sales proceeds received (net of commissions, etc.);

C Held for a loss as of the close of trading on June 19, 2001, an Authorized Claimant’s “Recognized Claim” shall mean five
percent (5%) of the lesser of: (a) $10.02 per share, or (b) the purchase price paid (including commissions, etc.) less $16.04
per share.’

2. For shares® of Tellabs common stock purchased during the period March 8, 2001 through the Close of trading on April 6,
2001, inclusive, and

A.  Sold on or before the close of trading on April 6, 2001, an Authorized Claimant shall have no ($0.00) “Recognized Claim”;

B. Sold at a loss during the period April 7, 2001 through and including June 19, 2001, an Authorized Claimant’s “Recognized
Claim” shall mean the lesser of: (a) $5.24 per share, or (b) the purchase price paid (including commissions, etc.) less the
sales proceeds received (net of commissions, etc.);

C.  Held for a loss as of the close of trading on June 19, 2001, an Authorized Claimant’s “Recognized Claim” shall mean the
lesser of: (a) $10.26 per share, or (b) the purchase price paid (including commissions, etc.) less $16.04 per share.

3. For shares’ of Tellabs common stock purchased during the period April 7,2001 through the Close of trading on June 19, 2001,
inclusive, and

A.  Sold on or before the close of trading on June 19, 2001, an Authorized Claimant shall have no ($0.00) “Recognized Claim”;

B. Held for a loss as of the close of trading on June 19, 2001, an Authorized Claimant’s “Recognized Claim” shall mean the
lesser of: (a) $5.02 per share, or (b) the purchase price paid (including commissions, etc.) less $16.04 per share.

NOTE: Except in the very unlikely event that Class Members submit so few Proofs of Claim that Class Members would be paid 100% of
their Recognized Claims with respect to purchases of Tellabs common stock made after March 8, 2001, in no event will more than 5% of

the Net Settlement Fund be allocated to Class Members with respect to Recognized Claims resulting from purchases of Tellabs common
stock made before March 8, 2001.

4 Shares sold for more than their cost shall have no (zero) Recognized Claim.

5 $16.04 per share was the value of the shares at the end of the Class Period.

6 Except for shares purchased by persons who were also members of the Brieger class. The Recognized Claim for shares purchased in the Tellabs,

Inc. Profit Sharing and Savings Plan during the Class Period by persons who were also members of the Brieger class shall be only five percent (5%)
of the amount otherwise calculated in this subsection 2.

Except for shares purchased by persons who were also members of the Brieger class. The Recognized Claim for shares purchased in the Tellabs,
Inc. Profit Sharing and Savings Plan during the Class Period by persons who were also members of the Brieger class shall be only five percent (5%)
of the amount otherwise calculated in this subsection 3. 1



In the event a Class Member has more than one purchase or sale of Tellabs common stock during the Class Period, all Class Period
purchases and Class Period sales shall be matched on a Last In First Out (“LIFO”) basis. A purchase or sale of Tellabs common stock
shall be deemed to have occurred on the “contract” or “trade” date as opposed to the “settlement” or “payment” date. The grant by gift,
devise or operation of law of Tellabs common stock during the Class Period shall not be deemed a purchase or sale of Tellabs common
stock for the calculation of an Authorized Claimant’s Recognized Claim nor shall it be deemed an assignment of any claim relating to the
purchase of such shares unless specifically provided in the instrument of gift or assignment. The receipt of Tellabs common stock during
the Class Period in exchange for securities of any other corporation or entity shall not be deemed a purchase or sale of Tellabs common
stock.

Each Authorized Claimant shall be allocated a pro rata share of the Net Settlement Fund based on his, her or its Recognized Claim as
compared to the total Recognized Claims of all Authorized Claimants. A payment to an Authorized Claimant of less than $10 in total will
not be included in the calculation and will not be distributed to the Authorized Claimant.

Class Members who do not submit acceptable Proofs of Claim will not share in the settlement proceeds, but will nevertheless be bound
by the Settlement and the Order and Final Judgment of the Court dismissing this Action.

Distributions will be made to Authorized Claimants after all claims have been processed and after the Court has finally approved the
Settlement. If any funds remain in the Net Settlement Fund by reason of un-cashed distributions or otherwise, then, after the Claims
Administrator has made reasonable and diligent efforts to have Class Members who are entitled to participate in the distribution of the
Net Settlement Fund cash their distributions, any balance remaining in the Net Settlement Fund one (1) year after the initial distribution
of such funds shall be re-distributed to Class Members who have cashed their initial distributions and who would receive at least $10.00
from such re-distribution, after payment of any unpaid costs or fees incurred in administering the Net Settlement Fund for such re-
distribution. If six months after such re-distribution, funds in excess of $50,000 remain in the Cash Settlement Accounts, then such
funds shall be further re-distributed to Authorized Claimants who have cashed their most recent re-distribution and who would receive
at least $10.00 from such further re-distribution, after payment of any unpaid costs or fees incurred in administering the Cash Settlement
Accounts for such re-distribution. The redistributions shall continue until less than $50,000 remains, after which such balance shall be
contributed to non-sectarian, not-for-profit 501(c)(3) organization(s) to be mutually agreed and designated by Plaintiffs’ Lead Counsel
and Tellabs, Incorporated.

Plaintiffs, Defendants, their respective counsel, and all other Released Parties shall have no responsibility for or liability whatsoever for
the investment or distribution of the Settlement Fund, the determination, administration, calculation, or payment of any Proof of Claim,
the performance or non-performance of the Claims Administrator, or the payment or withholding of taxes owed by the Settlement Fund,
or any losses incurred in connection with any of the foregoing.

The Court has reserved jurisdiction to modify, amend, or alter the Plan of Allocation, without further notice, or to allow, disallow or
adjust the claim of any Class Member on equitable grounds, to ensure a fair and equitable distribution of funds. No person shall have any
claim against the Lead Plaintiffs or their counsel or any claims administrator or other agent designated by Lead Plaintiffs or their counsel,
or against Defendants or their counsel, based on distributions made substantially in accordance with the Stipulation and the Settlement
contained therein, the Plan of Allocation, or further orders of the Court.

SPECIAL NOTICE TO SECURITIES BROKERS AND OTHER NOMINEES

If you purchased common stock of Tellabs, Inc. during the period from December 11, 2000 through June 19, 2001, inclusive, for the
beneficial interest of a person or organization other than yourself, the Court has directed that, if you have NOT already provided to
the Claims Administrator the lists of your Tellabs beneficiaries in connection with the February 9, 2009 Notice of Pendency, then,
WITHIN SEVEN (7) DAYS OF YOUR RECEIPT OF THIS NOTICE, you either (a) provide to the Claims Administrator the name and
last known address of each person or organization for whom or which you purchased Tellabs common stock during such time period or
(b) request additional copies of this Settlement Notice and the Proof of Claim form, which will be provided to you free of charge, and
within seven (7) days mail copies of the Settlement Notice and Proof of Claim forms directly to the beneficial owners of that Tellabs
common stock. If you choose to follow alternative procedure (b), the Court has directed that, upon such mailing, you send a statement to
the Claims Administrator confirming that the mailing was made as directed. You are entitled to reimbursement from the Settlement Fund
of your reasonable expenses actually incurred in connection with the foregoing, including reimbursement of postage expense and the cost
of ascertaining the names and addresses of beneficial owners. Those expenses will be paid upon request and submission of appropriate
supporting documentation. All communications concerning the foregoing should be addressed to the Claims Administrator:

Tellabs Securities Litigation
c/o Analytics, Incorporated, Claims Administrator
P.O. Box 2004
Chanhassen, MN 55317-2004
(866) 535-1626

www.tellabssecuritieslitigation.com

Dated: May 6, 2011 By Order of the Court
CLERK OF THE COURT
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